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SUBJ: REACTION OE US BUSINESSMEN IN SOUTH AFRICA TO 
MONDAI E / VORSTFR MEETING 

1 . SUMMARY: AMBASSADOR MET WITH EIGHTEEN USCIT HEADS OF 
AMERICAN AFEILIATES IN JOHANNESBURG JUNE 2 TO REVIEW 
VICE PRESIDENT'S VIENNA MEETING WITH VORSTER. THEIR 
PERSONAL RESPONSES WERE RESERVED (ONE SAID LATER "WE 
PULLED OUR PUNCHES") BUT THEY DESCRIBED REACTION AMONG 
SOUTH AFRICAN COUNTERPARTS AS NEGATIVE AND DETRIMENTAL 
TO INTERESTS OF US FIRMS. END SUMMARY 

2. AMBASSADOR REVIEWED RESULTS OE VIENNA MEETING ALONG 
LINES OF MONDALE PRESS CONEERENCE. HE NOTED HOW CENTRAL 
MESSAGE CONVEYED TO PM VORSTER BY VP MONDALE AND SPIRIT 
OF VIENNA MEETING HAD BEEN BADLY DISTORTED BY THE 
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EMOTIONAL REACTION TO THE VICE PRESIDENT'S RESPONSE TO 
THE LAST QUESTION IN HIS NEWS CONFERENCE. HE STRESSED 
NEED IN OUR CONVERSATION WITH SOUTH AFRICANS TO REFOCUS 
THINKING ON CONSTRUCTIVE, ESSENTIAL ELEMENTS OE OUR NEW 
AFRICAN POLICY AND GET AWAY FROM CONSLUSIONS BEING 
DELIBERATELY OR NAIVELY DRAWN THAT USG WAS DEMANDING THAT 
WHITES SURRENDER ALL TO BLACKS. 
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3. BUSINESSMEN EELT THAT VIENNA MEETING AND 
AMBASSADOR YOUNG VISIT, ESPECIALLY AS REPORTED IN SA 
PRESS, LEET THEIR SOUTH AFRICAN COLLEAGUES AND CONTACTS 
WITH SENSE OF ABANDONMENT AND CONTRIBUTED TO SIEGE 
MENTALITY. THEY SAID THEY DETECTED GROWING BITTERNESS 
AND SHIFT AWAY FROM PRO-AMERICAN SENTIMENT WHICH HAD 
PREVIOUSLY PREVAILED DESPITE RECOGNITION US DISAGREED 
WITH THEIR INTERNAL POLICIES. THEY THOUGHT STATEMENT 
BY VICE PRESIDENT ON "ONE-MAN, ONE- VOTE" CREATED 
DIFFICULTIES FOR LIBERALLY INCLINED SA-BUSINESSMEN WORKING 
FOR LESS RADICAL CHANGES. THEY FEEL SAG ARGUMENT THAT 

US AND WEST NO LONGER STANDING UP TO COMMUNISM IS 
FINDING GROWING ACCEPTANCE. 

4. IN RESPONSE TO QUESTIONS ON WHETHER USG INTENDS TO 
CHANGE INVESTMENT AND EXIM POLICIES, AMBASSADOR REPLIED 
THOSE POLICIES TODAY REMAIN AS THEY HAVE BEEN OVER PAST 
FEW YEARS, AND OUR HOPE IS THAT SAG WILL SEE IMPORTANCE 

OF MAKING FUNDAMENTAL CHANGES WHICH WILL PROMOTE STABILITY 
IN SOUTH AFRICA AND FACILITATE IMPROVED RELATIONS. 

ALTHOUGH ACKNOWLEDGING AMBASSADOR'S POINT THAT US POLICY 
STAND BACKED BY UK AND OTHER EUROPEAN COUNTRIES, US 
BUSINESSMEN SAID DISTINCTION WAS THAT OTHER GOVERNMENTS 
SAW NEED FOR MORE TIME TO CHANGE SYSTEM. IMPRESSION 
CREATED, ESPECIALLY BY FOREIGN MINISTER BOTHA'S REMARKS, 

WAS THAT SA SINGLED OUT AS TARGET OF US HOSTILITY. THEY 
ALREADY SAW REFLECTION OF THIS IN THEIR BUSINESS DEALINGS, 

I.E., ABSENCE OF GOOD WILL AND PREFERENCE FOR NON-US 
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SUPPLIERS. THEY FEAR DISCRIMINATION IN SA GOVERNMENT 
PROCUREMENT. 

5. US BUSINESSMEN DID NOT SEEM OVERLY CONCERNED OVER 
SPECULATION ABOUT POSSIBLE ECONOMIC MEASURES AGAINST SOUTH 
AFRICA. HOWEVER, MENTIONING US DOMESTIC GUIDELINES AND 
DIFFICULTIES OF DECLINING PROFIT UNDER CURRENT CONDITIONS 

IN SA, ONE COMPANY HEAD SAID THAT, IF CALLED UPON IN 
ADDITION TO CONFRONT SAG, HIS FIRM WOULD RATHER PULL OUT. 
OTHER FIRMS, NOTABLY IBM, CHICAGO BRIDE (WHICH IS ACTIVE 
IN SASOL, II) AND WESTINGHOUSE, SAY THEIR SA CUSTOMERS 
ARE INCREASINGLY CONCERNED OVER WHETHER USG WILL 
WITHHOLD TECHNOLOGY AND SPARE PARTS, AND ARE QUESTIONING 
WHETHER FIRMS HAVE LONG-TERM COMMITMENT TO SA. THEIR 
COMPETITORS FOR CONTRACTS ARE MAKING FULL USE OF THESE 
ARGUMENTS. 

6. NONE OF US FIRMS REPRESENTED SAID THAT US PARENTS 
WERE RESTUDYING THEIR SA OPERATIONS IN LIGHT OF NEW 
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us POLICY, us STEEL, EOR EXAMPLE, SAID ITS INVESTMENTS 
WHICH ALL IN MINERAL EXTRACTION AND PROCESSING ARE NOT 
KEYED TO SA MARKET AND THUS NOT AEEECTED BY RECENT 
EVENTS. EIRM WAS ACCUSTOMED TO OPERATING IN UNSTABLE 
SITUATIONS WORLDWIDE AND, WHILE RECENT DECISION MADE 
NOT TO EMBARK ON NEW PROJECT IN SA, THIS WAS BASED 
PRIMARILY ON ECONOMIC EACTORS. 

7. AMBASSADOR'S MEETING WITH SMALLER GROUPS ON 
SULLIVAN MANIEESTO AND AMERICAN CHAMBER OE COMMERCE 
BEING REPORTED SEPARATELY.BOWDLER 
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